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2.1 nRT Pinfcif^n ^ t ■ 

(i) cldnH ^ W 31^ 's'loJI cfjl*+<^ayi, cll^, cW ^Iwia 'f'lilei efSlT 

cft^ cFT ^ ^ t nsR f^rafn '^vh'M ^ ^ vJim t •■ 


gj.R. 

ragrg 

felll^td RT^ 

(^fltfglg^ RR it) 

(i) 

Rtgj dtei 

6,45,254,00 

(ii) 

tfdgi cHigi 

(21 3TRM, 2000 ^ 31 RM, 2001 RRI gJI 
4 crgiR) 

72,726,00 

(iii) 

irggiR gllg^ ^ 

(30 feigg, 1999 ^ 31 R^, 2000 ci^ ftl 
8 dgH) 

1,05,288.36 

(^ fefiR gg 50% tMi f) 


(ii) T?n3TR 3lk cfr^ t f^Rrfn ^ ^ cRfnH ^ ^ jth 

31^^ HTETTi^ iniR gjim: 100 w nf^ ^ gsir 90 ^ en t, 

ci«fT ^ ^ 12 cRhI ^ ijo,74,444/- ^ g^i 

HTCW jmK^ wi if yRppM ^ ^ifraFT t I 

(iii) iif^ w g^R ^ g^n 35,000 - 50,000 er i^ggiR gggoff -geg oiwr 25,000 

gg scrat gfit ^ tA ^iRiggr 11 

(iv) yicRi'?! itrn / ItNir sicrfSr ^ sigrg^ ^r ggft ^ ^ 

gid^it^lg RMR ^r ggigr jifcHM ^ gg gicRN fJi^ ; 3 [W ?r JigsR ggijc^ fci^ 
ggi JIM i\ I 

(v) glM^ ^r f^gflrlg gggt x^ rtcttf?!/ jr^cRi ^ RtR (jM^) g5t 
gcRT 4 3lfSt^ t I 

(vi) MRT 3rrf?M Tngig:?! ^ f^gg# ^HM gg enm 77< t, ugg c^ fen 
gg t I 

(vii) fegfcifeg grtcrffer ggw 3if?Igi rmt wt t ■■ 

(g^) gragiHl ^ htr gg w\? ^ ^ ^ ^ gggui g?: 

^ Rig fctig gig^ git ^ g^ g?? gigi 1 

fe) %TgtM ^ ?TFc^ jjg^ tfewi ^ ggfer 6.77 eira go ^tgwi gel ffergi 
jmrg git gfr gfeMgifitgit (^jirtfet) git ?Mrd ^ gg^g gel mcH g^ 
^ ^ gggm ggrpiT ggi, RM gg?^ rr^ R'jitR git r^ rtrt gigf?tJ 
RR^t^fe % ^ ggg^ c^ feif^ it rtH Riglgglt j gfigRTcjIt gg f^TdR ^gcgi 
RM gjg feg eg I 

(r) ggtfe RR RR gi^ rtH Rgggi ggnl gft 15 filR gH feiR aigl^ rrIrt 
R^ % I rtjdI f^gtfei RTRT git \'cg RR it R^ ^ WJi RT Rggg , gag gg^ 
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1500 - 2000 ^ ^ 3rf^ ^ ^ ^srrar ^ i 

4 15 f^ 3Icl1?f c^ WETTcT ^jTcnfFtr W c3^ ^ cTcfT 

<1>M|1 R1'<IH HFRTI ^ ^ ^§d 3 t1S[c[5 % I 

'•I'HcJl ^K^-S -JTTH^ ^R> 'Jlcfitl’l W 4907.26 ^ II^STR cM’U^l ^;ct> 

inw) ^ din c^ fd^; (cl>(|'M ^ Tt d'tl cFRTf 8.96 ffRt ^>0 

^fiT ^5^^ m I aiiyidchl liRT <iici8n'i cPi ^ ^ gR ^sjt 

gf^g?g^3Tt ^ p-^'dici ^ 31 mR?ii 4 gsRufr ^ fcTPig ^ w i 

m iTfrcIVM if TPff Rg^Rid gjFft tk Rr:'^cg> argRr ^ g?, wf?iRg 

^ WT if gRwl g?t ^^gcf 40% ^ ^Rjef g?f g^t^t t gan 
Pfg^Rfd ggrft ^ ^tsrdi ^ f^-^jc^ sfglaf gcp ^ ggigR so 

gpT^ g| ^ I 

g1^ ^ 1.80 cTM 4lf^g> gg grar ir^ grr^f ^ grgi^TT^ w if 

<pc|d 19.50 cfR4 W4l efn^ I 

3. fff gf^CT A ?wg f^ffif^ if RTRlcrf^ gpj^g # ■- 

(i) tgggrjT g^r gpjgr - 

(g^) tjggTR ggggfr f^g ^ ^ 100/- w j# ^ "^f wsrg^ 25/- w 
gf^ *flf^cp ^ g^gr, 

m scfgt cftt ^ Rftrfg ^ 90/- w gf^ % wgR 20/- w gf^ 

^g g^gr, 

(ii) g^gifr t^gfg ^ Rpr f5t:^c<p argfO g/t 15 ^ 30 f^ gg^r, gan 

(iii) g^ng ;fci^ gef f^Rigi ggR grf^ g^gi 1 


4.1 Rfg^Rd gf^Tn apjHR, jRgra gf^ gg^-gg^ gfg '/fggxM g^r .#? gigg gafrggrsit g?t Tfiii 
wRlPr^ gRsrrgft gif R^uH ifgff g^ sft 1 gigr f^igRrat gg gig §g gggg # 

gfgrg^ gna ggg ^ira (g ^gg^M) 

(i) ggaiig ggggfr ^ Rmfg g^ %t inggig^ ggig 100/- w gRl gg ^ fu‘i 

25 / ^ gRr iprf^ gg g^gif gag gdgi <gr^ Rrak Rig 90 /-go gRr gg 
^ ggigR 20/- go gR gg g^if gg fwg RiR^g (OT^ag^ggi) gg 

g^'i'^gg ^(g^Rigg g^ crggi, gig. Rig gg,{aft ;/t g^ t . 

(cp) grfJ 1997 RltiHig giggi^ ir WfiRg g'b't ? i gggiR ggggi gag gci>g 
cfR grrgig gg Rfartg if ggRi: 115/- go gRl ^frf^ gg gg 100/- go iifg 
jfff^gi gg gm 105/- go jiRf gg gg 90/- ^ siR jfrf^ Fr-i gg gpR 
^ Ri^rit ggr ggfgi & RP Rarig qigEig R Rig gT^fgg fgrg 

Rgr ggf t I 
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^ RxEt felEH cTv^ EET ^ ~i\ 3TTR 

^ f 5WR1 5NI TT^ TjTcTEira cEl 3T?cnTR ^ 

^ 5Rl £| ir^ ^ TTF^ I 

3TT^OT|>^H SRT TT'?fe'ci ^JRTEM m ?WcT (STT^STT^tTcl) 

R? Tge T?^F ^ajcfi JTRTTcl R? 3fr? Wi ^ R^TN 

[fJ'TJK^ W TORTT ^ 1 

(M) md'RT? 4 S'.f'ff 3 t1fVT Fpjft W'Kllfclci tY^l'RT 

3|cfr(>n 3TTUI^ ^ g't TRIRn , 3Tg ‘cFNFJT ^ fT^ I 

(H) cPI ER^E RTc^ ^ "jg^TTET ^ t, 3rirf' 1^mR yicRT^ ^ 

iN> T 'FT toK' ^TFTy R(.R fT f^cT ^ ‘-I^ t I 

(ii) f'l aiciffi 15 fcEi Tr 30 1^ f?fFi fft sTT^arr^TFi ^ 

^irjTf^ ^ 31K ftR ■fS'RFilt R T^tcfTRj ^ t ■ 

(ft) mtet ^ f^Eikfr ^ vsfcRT ^ cfeiI ^ 15 cjit 

asJT STRira wff ^ 7 ^ 3Rl1?I c[5I 3T^I# 4t t I 

(^) 3Tr^3TI^Tref 1.80 efH3 3iFft T? fcHTR WI ?p=cI5 ^ ^ ^ 

14,77,935/- 'TO ^ ^WR RHI f^lWr sflW (3ITi3TTtTef 5RT 

Ofc^f^d 12419.32 TO ^ XJtwM ^ gc=RT ^) 8.21 Jlf^ 

cR t ^ wm t tlSF fETl 7T? ^ ^ t cR^HR 3Rrf«J 

% I 

(iii) TE^ ER^ 3iTc%E ^ uTcRR ^PR wm 8,95,933/- TO cj^ f?RR g?r EFRff 

cR an^anli^ cr ^iRn RiEtt^ t (3T2ifE cR<Jcfr) on^ 

ET^ RREH ^ R? 21 RWRE, 1999 TOR ^3TTO Zfl 4RdSdc(?al3lT 

T^OTR 20 3^^147, 1999 ^ 27 1999 c^ ^flEE 4t I 

RtR gw TOIR’ EE RRR TT^ ^|ctF g^ EFT gR^ ^ RiVl fi^dT ?RT 
eVrI tcF? TORTR g?l cEgRR A g^ ^ ggER ERT RT EOi'dl 3R: E? 
RftgiRj E# t I 

(iv) EE^ vjt^N>< l 4I vjIcH E H EE 6,77,000/- TO ^ RRJE g®J f^tRIET HER g?f gTET^t ^ 
fcfE 3n^3TT^Egf gg ETE Rmflt^ E1^ t ; 3R; g? 3TigT^ EE <41 E^ t : 

(cf) "ggg RTOiR ^ giRifclgi g4 I^rri ejrf 3,84,845/- to I^et eet ®e e 
f?F 6,77,000/- TO 4tET % sn^SnfER 4 SIT I 

(^) E %g E chd l 3 fI g^I gr^ ?^gTR (20 3TgTj^, 1999 ^ 27 3Tg<]^, 1999 gg^) 
^ gEgg ggifl ^ eetche ee giEgg 4 g^i^ eeie e^ e^ sg ggtf^j Egg 
grroiR 4 26 arg^, 1999 g4 tor etcE sit gsn 30 arg^j^, 1999 g4 

EWE f^RTT SIT 1 12081.33 41 EE EE3TR g^ERt ^ ER ET^ EERT gTOlf 

g4 etr 4 19 3Tg<jgE, 1999 30 aiggg?, 1999 ^ 4lg rtet eet sn , gsir 

(12081.33 4tf^ EE g4 ^ ETRT 4 4) ETER 8153.94 4lt^ EE f{ EEE 
??dTR 3Tgl4 ^ gtEE EtR 4 TOET EET SIT I 
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^ ciRR ^PRW7 IWRT ^1^ ^»r03T43n|lIcf 

^ f¥tem «iT I 

(m) cRH ^ ^ ^ arjeR ^ ^ ^f^nsq ^ 

tcfv(R[ qMR cRTOT 'w sn Hsn qf^g^McFvatsit ^ ?:?cTra ^ ^ 

IcIgqiM ^ if ^ OTT? MTO ^57^ ^ JncRH t, c(f^ MtH M? 

STT^rfttcf wnt ^ wm t I 

^ ms:H grg^ 

(i) ^ ^TTCTT^ ci«n 3 F?j qg^ jmr^ c^ A wfi ^ ^ ^HMRrn 

^ 3nf3nfq^ gRT Mq cl>Rofr ^ WR ^ I MT^t ^ RFR ^ 

qq 1%^n MW t ^ Wl ^ t I 

T?W 'WMrfcRI yifsTW cl^ ^ cb^.'l'^ Wrt WT Jlg^fcR cfR^ 

WT ^ 1^ MW t : cRH Wl%5( (W^ 1%^ MW 

Wgc^r ^ MIWM % Ml^ WT^ WT Mg^ ^ ^ MW t 3ft7 ?WT 

fctwm MTW it MtMTMRfeW MW ^ I 

(u) gRl cWMM 50,0OQ MM WTM^ WT feW WTMMT, Mg MTMW? 

MM^TR wtMcff MW MRMt fcHJ 50/* ^ wfrl MM M?l MMTM MM MM f^MR MR 

^MWMT t MW ^ ^ MM Mf^ ^ a?t OTW t I 

(iii) f^r.-gcw 3 ra 1 ?r 15 ^ MWctR 30 wi wi^an^ wt 3 T^ ij 4 

Ml^ t 3TTWMMil/1ilMWt Mg ^PrflMM MRMl ^ t f% WM ^ WM 
3TM1?I it RWM MITiTMI ; MW MMM Mt^ Wt MtWM M^t cRg ai#T Mi^ 

W^l m-- 50,000 MM W^ MMWR c^ ^itM MRTM WT «g?MM Mi 1^ 15 1^ g?( 
WMI^ MMt^ t I 

4.2 ^ MMftM MMR, mRMM MRM MiMM^TW ^ MW IfM ^gTcJT MtW t$W IpjfM 

XTM\f^njWM ^ Mi[^ f^Mgjft M^ ilMt^ t i 

5. ^ it MMMtMW ir 4 t%MM^ 2001 Wt gM MIM^ cA ^M^MM ^^MW^ I ^gMW^ 

it fitiRM JR^ WT I 

g^MiM (w4snjT??r) 

(i) an^OT^ MRI 3rt?tWtMM'. ^TM^ ^ MTWM ^ ^ MMMM fiMrtM 1?f>M t I 
^^[tTqTM gir Mg WH wft«l MW ^ Mm I^wwt ^ wf^ I 

(ii) ^ 30 f^ M^t 3IMlli t ^Jpf¥ft€t if 15 f^ M^t fM 3R1^ 

tl 3Tg^ MW^ RPft wt%q i 

(iii) 3RJ wtr M^t it ^ tcRiM 3^Mf?l 3TfEtW t I 

(iv) ^ 3TMfEi qytw ^ ^ WRdI 50% tJMOT? wtw^ MM^S) # MTWM 

it ^ t I 
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^ ^ t|(^ cfyJ^ cf?| ^ ‘ 

(cp) ^ Pr®fe <J^ 100/- ^ ^lt?l ^ ^ 25/- ^ 

Tfrf^ ^ ^-TT , ^an ; 

m ^ ^ PrartcT c^ 90/- TO jfPr 20 /- to ^ 

4lf^4) ^ cb'HI 1 

^ 3T^^ fcpm ^ WT %qT W ^ I ^^lIcPT cfi\^ TTgpRT ITRncI 
H# Ptnn w ^ I anfepKMT Jpt ?ig?r ^rar tcjcRuit ^frf^ 'Oct^'tlJid 

'-hK^I d^lPt gV'l I 

^ fcti gRI Tfl cP?1 ^ U?T TK fTT cTEJI git '>ft ifPRT ^ 

gfr Tjglt^t A yid'gi^i ^ 1997 A Pmf^ cj5t eif 1 Plart% 2 

srjgR fg cPT TtgtER/ g^t g?t vgpft t I g>^ g5t 'HigRi ^ 
gpirgg ^f, PRft ift ggtaH/g^«n ?g g^ c^ gg% gr gg^ ^ ^ g5t ggiggr t; 
ggtt g?f ot^tt g^gr gg^ggg g^ gigi 1 

(iv) 3TT^3TT|gR ^ grg qg gfR f^ ^ % gg ^iigiflc^l giagg ^ gate grgr 4 gj^ 

ggg^ gg Prgtg gRgr ^ 1 ggi gcigi ^ g? ^ t^fri ^ Pis/i'i ftegg ^ ^flg 
gg tticgi^ giw g>4t g?t sggn gRgi ^ 1 ^ ^ gf^ grgigrg g5t grgr ^ ^ 

ftegg c^ 3T^g f^^gr ggr ^ grftfggggit git gigi ^ ^ wwig ^<jk 

cRgr ftgr I gfR -gigt fc?g grog igg tenggr g^Pt g^ ^ ; gag gtg^ ^ 
A\ ggggjof ggt A ^jTggtet ^ ^ gjgwi cf^ agte w# g?rf| t \ 

(v) t^gt^ git ggrat ^ ^ asg 3tgPi git 15 ^ ggtgr? 30 g?^ gg 

3T5^rg g^ g^ ^ ^ 1^ ^ git^ gfR fte ggr ^ i 

t^gtcit git ggigr ^ ^ gggig g^WI gt 7 git ^jcg? srgPt ^ 

gcCT Ptgig- ^ 15 ^ Pt;^^ 3igPr ggn g^gi t 1 gte^Rso 12 te 

dgul ^ ^ 11 A giRicwctJd'i ^ gggt ygicig ggg ^ ^jg ^ i gag \ifgT 
^igigtet grg gj^ ggr 1gg^gg^ggi gig atet Ptgig gigi^ qg f?lgg 
gt w if (1,419,32 TO ste gg ijWrfr giter git ^rog A) gmg 8,20 to 
gf^ iftf^ gg aftggg gg ^gggrg ^gg ggr gfr g^ ^ ggj^ t 1 wg^ w ggtgr ^ 
fct^ggg grgfit qgte t I 

(vi) ^gn;g gggiq gai ftegr qgig gg^ ^ gigagg A ggtgg gR^ ^ ^ gg4 ^t, gg 

gg^ gRgr jggptg^ ^ fcF arfagglte g^cg> gi srjgR 3iarig gfgH ggaff git gtgPr 
c^ f^ ^ g^ grw smR ggggT ggr t 1 ?g grg^ ^t Rni^if^d gRTpicg ^ 
gg?^ t: 

(g?) goiP5ai1 ^ 3(^gR ggg Rgg gig gq 1 ct 5 lg ^ 1^ qgtggigit 

git t^g^rgi^ g^ ggggi gg gigigr 1 

grter it, gPggggKrtait git g^did c^ ^^rtgtet f^tegig g^ ^ ; gag 
fctRig git ^tgPr g> Ictq qPggggjgtgtt qg 5^01 gif^ P|ggui g^ ^ I 
gid, Ptgig git ^iiqgtet qg gigM^ g^gi ggiggg g^ ^ l 
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(^) ^ gRI RXt fclcjxjufi ^ ^ 3Erf£r ^ 

Tjcf^ 3T?r ^ tith REn "frar an , ann 3t?i g^ciTH ^ 

^ jmrfcRT ^ ^ I ?Tf nan ^ armrar, ^ '>tf nnpn nnr 

an, ET#l^ it WT gro ntj fciOT git ^ EHRU ^ 

EET^ A ?^qTn cFfncit ^ cigH ^ gg ^ ggnn tR an^an^ 
cm R^lyui an I 

(n) gwi^afi ^r ^ r| 3rw t, niRfcmimdt g^t f^Ertfcin ggrt ggi^ ^ gRT 
•^EiHT an ^ gi gRi I g^ ^ n\ nRg?Hg>d1ait gi\ ete^ 

^ ift cR? gwg g^ t I ^gg gngi^ ^ gF ^?w 
ggT an 7nf^rg5Tg>crt ^ 'jgarR g>fgHt git ggr^r ^ g5t teeter cggwr 
gR^f ^ gtgef ntgRT ^ ggi^ afl, eilcFg ^ % t^lfei t, gnnt ^ ^ ^ 
^ irnn ggl 1 ftR 1^ Eg^ gJgT ggr t, RgtggT gRT ggE g? W\\^ 

ett tfgr ^ ggnn ^ IciRg ^ Egg git f^n^igR g^ ngggT gn 
'dcfdi, cfRcjgggjgiait ^ g^fficf ^ EtH gg cf?i4 ^gi ^gi g^ ^ I 


7.1 MRu ii g'tg'OT , nan nE^ g<T gnWr nan eee ftTgR-f^E^ ^ annR e?, anfan^Eg ^ 

gPR git E^ mRrgg gn gitt ai^ gf w gnm afR ng^ER Rrri gnm t i 


7.2 ^ % WR 6(iv) A gnrai vm t, an^an^ git Etsn A ^ ^ f^ w JRmg Am 

gR^ c^ fcET ^ gm gR^ mflE I ^ g5^ tTET tmr afR ngRmn ^giM ^ jRnrg etet 

^ ^ ?E Eg ^aTgj w ^ RrgR tiRn rieet I ^ aiRtlE^g angjl^rggn ^ Eg^ E 5E ete^ git 
cil^ ^ gitf angEgggn g^ A I 


EE- E^, 3T»E?iI 
[E. (^flITT/ 143 / 34 nmK>J |/2001 ] 


TARIFF AUTHORITY FOR MAJOR PORTS 
NOnnCATlON 

New Delhi, the 15th October, 2001 


No. TAMP/54/2001^JNPT.—In exercise of the powers conferred by Sections 48 and 49 of the Major Port Trusts Act, 
1963 (38 of 1963), the Tariff Authority for Major Ports hereby rejects the representation of M/s. Ispat Industries Limited for 
reduction in the wharfage charges and enhancement of free days at the Jawaharlal Nehru Port Trust for export of HR coils 
and pig iron as in the Oder appended hereto. 





['TFim—T3rJ¥4] 
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SCHEDI 3 LE 

Case N0.TAMP/54/2OQI-JNPT 


M/s. Ispat Industries Limited - Applicant 

V/s. 

The Jawaharlal Nehru Port Trust - Non-Applicant 


Q R P . E R 

(Passed on this 20th day of September 2001) 


This case relates to a representation received from M/s. Ispat Industries Limited 
(ML) for reduction in the wharfage charges and enhancement of free days at Jawaharlal Nehru Port 
Trust (JNPT) for export of HR coils and Pig iron. 


2 . 1 . 


The ML has made the following points in its representation: 


(i). Presently, it is manufacturing Sponge iron, Hot Rolled coils and Pig iron at its Dolvi 
Complex in Maharashtra and the entire exports as stated below are effected 
through the JNPT: 


SI. 

No. 

Description 

Quantity exported 
(In Metric Tonnes) 

(i). 

Sponge iron 

5,45,254.00 

(Ii). 

Pig iron 

(4 shipments effected during the period 
from 21 August 2000 to 31 March 2001) 

72,726.00 

(ill). 

HR coils 

(8 shipments effected during the period 
from 30 September 1999 to 31 May 
2000) 

1,06,288.36 

(Constitutes 50% of the 
total exports) 


(ii).- The wharfage charges as per the existing Scale of Rates of the JNPT for export of 
HR coils and Pig iron are Rs.lOO/- PMT and Rs.90/- PMT respectively; and, it has 
paid an amount of Rs. 1,70,74,444/- to the JNPT towards wharfage for its 
abovementloned 12 shipments of HR Colls/Pig iron. 


(ill). It is expected that the exports of HR coils shall gain momentum to reach a level of 
at least 35,000 - 50,000 Metric Tonnes (MT) per month; and, the export of pig iron 
is also likely to be around 25000 MT. 

(iv) . The payment of such heavy wharfage/dwell time charges, if avoided shall give it an 

edge to be more competitive In the international market; and hence, in earning 
precious foreign exchange. 

(v) . The wharfage/dwell time charges levied at the JNPT on the export cargo are higher 

than those levied at the Mumbai Port Trust (MBPT). 


(vi). This high incidence of wharfage, which comes to approximately 7% of the clearance 
cost, has become a matter of concern to its management. 


(vii). The JNPT has become more costlier on account of following additional problems: 

(a). Delay In the berthing of vessels at the JNPT refrains it to keep its 
commitment to the buyers. 
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(b) . The JNPT did not consider Its request to grant waiver of the penal berth hire 

charges of Rs.6.77 lakhs relating to one of its consignments, which was 
levied due to idling of berth on account of transporter's strike; whereas, the 
M6PT did waive the demurrage charges in a similar situation to all the 
exporters /importers. 

(c) . Dwell time period of 15 days Is not sufficient, as due to the voluminous 

nature of the cargo having high tonnage, the entire export quantity cannot 
be moved at one go; and, a maximum of 1500-2000 MT can be moved in a 
day. The cargo attracts the dwell time charges after a free period of 15 
days till loaded onto the vessel, which are very high at the JNPT. 

It had to pay around Rs.8.96 lakhs towards dwell time charges for (one of 
its consignment) loading of 4907.26 tonnes of HRC coils on a vessel MV 
GERTRUDE OLDENDORFF. The demurrage occumed due to unavoidable 
reasons like the inability of the importers to arrange vessel in time and 
transporters’ strike. 

(d) . The MBPT levies only 40% of the wharfage tariff as demurrage charges per 

day after expiry of the free period for all export cargoes; and also, the free 
period allowed for storage of export cargo has been increased from one 
week to 30 days. 

Had this quantity of 1.80 lakhs MT moved through the MBPT, wharfage 
charges would have been Rs.19.50 lakhs only. 

3 . In this backdrop, the IIL has requested the following: 

(i). To reduce the wharfage charges - 

(a) for export of HR colls from Rs.lOO/- PMT to Rs.25/- PMT; 

(b) for export of Pig iron from Rs.90/- PMT at Rs.20/- PMT; 

(il). - To enhance the free time period from 15 days to 30 days for exports of its 
consignments; and, 

(iii). To refund the penal berth hire charges. 

4 . 1 . In accordance with the procedure prescribed, a copy of the proposal was fonwarded 

to the JNPT and all the concerned representative bodies of port users for comments. The 
comments received are summarised below:- 


The proposal of the IIL to reduce the wharfage charges for export of HR coils from 
Rs.100/- PMT to R8.25/- PMT and for export of Pig iron from Rs.90/- PMT to Rs.20/- 
PMT does not seems to be reasonable and hence not acceptable because of 
following reasons: 

(a) . The existing wharfage rates are as of March 1997 without any revision. The 

difference in the rates of HR coils and Pig iron for imports and exports being 
Rs.116/- PMT & Rs.100/- PMT and Rs.105/- PMT & Rs.90/- PMT 
respectively Indicates that due consideration to export promotion is already 
given, 

(b) . The charges are levied as per the existing Scale of Rates of the Port 

applicable to all the exporters; and, the port cannot discriminate between 
the exporters unless a particular level of traffic Is guaranteed by the IIL. 

A separate proposal for allowing rebate on exports of the IIL can be worked 
out mutually by the port and the IIL based on the guaranteed traffic assured 
by the IIL 
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(c) . Export promotion cannot be the only basis for proposing such a huge 

reduction in the wharfage charges; there are other factors also, 

(d) . Since the bulk terminal of the JNPT is already suffering losses, 

consideration for reduction of existing wharfage rates will be detrimental to 
the interest of the port. 

(ii). The request of the III to increase the free period of the cargo from 15 days to 30 
days does not seems to be justifiable and hence not acceptable on account of 
following reasons: 

(a) . The port is already allowing a free period of 15 days for export cargo and 7 

days for import cargo, giving due consideration to the exports. 

(b) . The total dwell time charges paid by the III on export of 1.80 lakhs MT of 

cargo are Rs. 14,77,935/- and the average comes to Rs.8.21 PMT, (as 
against Rs.12419.32 PMT FOB price mentioned by the IIL) which seems 
negligible and confirms that the existing free period is sufficient. 

(111). The claim of the IIL for refund of dwell time charges of Rs.8,95,937/- levied on the 
vessel MV GERTRUDE OLDENDORFF is not justified as the vessel carrying the 
subject cargo (i.e. steel coils) was berthed at JNPT on 21 December 1999, whereas 
the transporters' strike had taken place during the period from 20 October 1999 to 
27 October 1999. 

The delay in arranging the vessel for the subject consignment by the foreign buyer 
IS not a valid reason for grant of waiver of dwell time charges levied by the port and 
hence not acceptable. 

(iv). The claim of 111 for refund of penal berth hire charges of Rs.6,77,000/- for vessel M 
V Jagrani does not seems justifiable; and hence, not acceptable on the following 
grounds: 

(a) . The actual berth hire charges paid for the said vessel were Rs.3,84,845/- 

and not Rs 6,77,000/- as mentioned by the IIL 

(b) . The movement of the cargo was not substantially affected by the said 

transporter’s strike, (from 20 October 1999 to 27 October 1999) as the 
above stated vessel was berthed on 26 October 1999 and sailed on 30 
October 1999. The entire cargo weighing 12081.33 MT of FIR coils was 
brought into the port during the period from 19 October 1999 to 30 October 
1999; and, only 8153.94 MT (from out of the total quantity of 12081 33 MT) 
was brought into the port during the said strike period. 

The mam reason of delay in loading of steel coils was not strike, but the 
poor supervision of the IIL at the jetty. 

(c) . The penal berth hire charges were levied as per the notified tariff tor 

stoppage of loading operations and there is no provision in the existing 
Scale of Rates for waiver of the berth hire charges for reasons like 
transporters' strike, but for the reasons attributable to the port 

Indian Merchant Chamber (IMCl 

The IMG has mentioned that it has no comments to offer. 
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Bombay Custom House Agents' Association IBCHAA) 


(i). It does not agree with the submissions made by the IIL with regard to maintenance 
of parity amongst various Ports with respect to wharfage and 6ther handling 
charges. The JNPT has been constructed by incurring huge capital costs, which is 
not the case with MBPT. 


The JNPT was conceived and designed to handle the containerised cargo in an 
automated mechanised manner; and, has been adapted to handle the bulk cargo 
through Conveyor Belts System and Silos, developed at a large capital expense. 

(ii). The JNPT can consider a flat rate of Rs.50/- per tonne for handling HR coils and Pig 
iron assuming that approximately 50,000 tonnes of cargo shall be exported by the 
IIL and the same is expected to increase by leaps and bounds. 

(ill). The request of the IIL to increase the free time from 15 days to 30 days is not a 
I'onafide request since exporters/importers must ensure that the shipments are 
effected within the shoitest period possible; and, shall not use Port premises as a 
warehouse. Hence 15 days time period is sufficient to handle a shipment of 50,000 
tonnes parcel size. 


4 . 2 . fne Bombay Chamber of Commerce & Industry, the Western India Shippers 

Association, and the Mumbai and Nhava-Sheva Ship Agents Association have not sent any 
comments. 


5, A joint hearing in this case was held on 4 September 2001 at the JNPT Office in 

Mumbai. At the joint hearing the following submission were made; 

M/s. Ispat Industries Limited fill) 

(i) . The IIL exports many products, mostly through the JNPT. The JNPT must recognise 

this and give some special consideration. 

(ii) . The MBPT gives 30 days free period, whereas the JNPT gives only 15 days. The 

free period must go up. 

(III). The dwell time charges at the JNPT are higher if compared to other ports. 

(iv). 50% of the HR coils are exported through MBPT. This is because of inadequate 

free time available at JNPT. 

(V) The penal berth hire charges were suffered due to the delays occurred at the time 
of transporters strike. Please check our details again. 

(vi). We do not export HR coils through barges. We had only made some parallel 
arrangements to move them from Dharmatar port; but, never operated. 

Jawaharlal Nehru Port Trust (JNPT) 

(I). The dwell time given is adequate and all cargoes are moving smoothly. If the 
‘transit terms’ does not suit the IIL, it can opt for ‘rental terms’. 

(ii). Penal berth hire is fully justified. 

( 111 ). The IIL Is not entitled to ‘Priority berthing’, even then we help them out to avoid pre- 
berthing delays. 

(iv). Wharfage was fixed 4 years ago; last revision was done in 1997. There will be a 
scope for increase, not for reduction. 
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(v) . Sufficient space has been kept for HR coils and there can be no legitimate 

complaint about dwell time. 

(vi) . We had to spent Rs.7 crores to maintain our anchorage for ML vessels to come. 

6. With reference to the totality of information collected dunng the processing of this 

case, and based on the arguments advanced at the joint hearing, the following position emerges: 

(i) . (a). The Petitioner, M/s. Ispat Industries Limited (IlL), is not an insignificant user 

of the JNPT. Given the increasing trend of export of HR Coils and Pig Iron, 
the IlL can be said to be emerging as a major user of the JNPT. 

(b). The Petitioner’s claim about preferring the JNPT to the Mumbai Port Trust 
(MBPT) IS not really borne out by facts. The IlL does still use the MBPT 
dunng the fair weather period; the JNPT is preferred more during the rough 
monsoon time. This position may well change in the near future; but, that 
will be with reference to overall economic factors governing the project and 
not only attributable to port-level performance. 

(ii) . References by the Petitioner to internatronal market conditions governing their 

exports are not very relevant. A Port Trust cannot be expected to fix tariffs with 

reference to the economics of businesses of different users. If this is to happen, 
then, when conditions are favourable for exports, exporters will have to be required 
to share the benefits with Port Trusts' Tariff, it has to be recognised, is a ‘fee’ for a 

‘service’. It has to be ensured that there is a quid pro quo between the ‘fee’ and the 

‘service’. 

(ill). The Petitioner has requested for a reduction of the wharfage - 

(a) for export of HR Coils from Rs.100/-PMT to Rs.25/- PMT; and, 

(b) for export of Pig Iron from R8.90/- PMT to Rs.20/- PMT. 


This request has been made in the shape of a bland plea. There is no properly 
formulated proposal for the same. The Petitioner will have to make out a 
reasonable case with proper justifications and details in support. 

As has been stressed by the JNPT, it is relevant here to recognise also the fact that 
wharfage rates in the JNPT were last fixed in March 1997. Given the prescribed 2- 
year tanff-cycle, this rate can surely be said to be overdue for review/ revision. In 
the backdrop of the normal trend of costs, in any review/revision, a reasonable 
expectation will be for these rates either to go up or (at least) to stay where they 
are; it will not be reasonable to expect them to go down. 

(iv) . The IlL has stressed the point that it exports many products in substantial quantities 

through the JNPT. This indicates that the IlL expects some reductions in the 
wharfage out of a special consideration of this position. Seen In this light, if the 
request is for concessions with reference to the quantum of traffic, then, the 
Petitioner must formulate a proposal for a volume discount. The concept of volume 
discounts is not new to Port Trusts; and, significantly, in this case also, the JNPT 
has indicated a readiness to negotiate such an arrangement. 

(v) . The request for enhancement of the free period from 15 days to 30 days as an 

encouragement to exports cannot be seen as a new issue having any particular 
force. The JNPT already gives special consideration tc exports by granting 15 
days’ free period as against 7 days for import cargo. Also, in 11 of the 12 
shipments cited, cargo operations were completed well in time by the Petitioner. 
And, as has been highlighted by the JNPT, the dwell time charge paid by the IlL on 
its export shipments on an average comes to about Rs.8.20 PMT (as against 
Rs, 1,419.32 PMT FOB pnce)which is negligible. This shows that the dwell time 
given is not inadequate. 
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(vi). As regards the request for revision of penal berth hire charge recovered, it is 
relevant to note that the penal charge was levied strictly in accordance with the 
notified tariff i.e., for stoppage of loading operations. In this case, the following 
issues can be seen to be relevant: 

(a) . According to the accepted Guideline, users are not to be held responsible 

for delays caused by a Port Trust. 

In this case, the JNPT was not responsible for the transporters’ strike; and, 
it had no hold over the transporter concerned to eliminate the delay. That 
being so, it will not be reasonable to attribute the delay to the JNPT. 

(b) . As can be seen from the details furnished by the JNPT, only a part of the 

shipment in reference was brought into the Port during the strike period; the 
other part was not affected by the strike at all. Apart from the fact that, as 
already stated, the accepted Guideline recognised only delays caused by 
the Port, the mam reason of delay in loading of steel coils in this case has 
been poor supervision at the jetty by the ML. 

(c) . There is an ambiguity in the information given in the documents to suggest 

that the Petitioner was to aggregate the export cargo through barges and 
not through trucks. If this were to be so, then, the transporters’ strike would 
not have been relevant to this case at all. But, it was clarified at the joint 
hearing that the Petitioner had only planned some ‘parallel’ arrangements 
to move HR Coils through barges; but, as it happened, the cargo was 
moved only through trucks. Nevertheless, as earlier stated, since the Port 
is not to be held responsible for delays caused by third parties engaged by 
the users, the reference to the transporters’ strike cannot be said to be of 
any consequence. 

7.1. In the result, and for the reasons given above, and based on a collective application 
of mind, the petition filed by the ML cannot be said to hold any force; and, is accordingly rejected. 

7.2. As has been indicated in paragraph 6.(lv) above, the ML is advised to negotiate with 
the JNPT to formulate a proposal for introduction of volume discounts. If and when that happens 
and a proposal therefor is received from the JNPT, it will be taken up separately for consideration. 
There is no need to keep this case pending with reference to such an uncertain contingency. 


S. SATHYAM, Chairman 
[No. ADVT/143/Exlra/2001] 
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